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Federal Government Stimulus Acts
The US has witnessed various stimulus acts from the government in response to different tough economic times. By definition, stimulus acts are often policy measures conducted by the government to reduce taxes, corresponding regulations and increase government spending to help boost economic activities. The nation has currently witnessed various stimulus acts by the federal government, including payments to individuals and businesses to boost the economy. This is because the global economy has been affected by the regulations implemented in response to the global pandemic, Covid 19. Precisely, various business activities have been reduced, adversely affecting the generation of revenue. For instance, business operations have been reduced in the airline industry due to the flight ban across different nations (Sider & Davidson, 2020). However, in response to these challenges, the federal government provided a stimulus package of $2 trillion to help boost the economy in the industry.
According to Sider & Davidson (2020), the stimulus package provided by Congress required the adoption of specific measures; therefore, it was presented with particular conditions. However, the airlines receiving the aid found it challenging to implement the given requirements. Some of the provided conditions that accompanied the stimulus package included a block on laying off workers in the industry or reducing the salaries (Sider & Davidson, 2020). Additionally, 30%of the provided aid was to be paid back, which was not in line with the expectations of the staff in the airline industry. Ideally, most of the provided stimulus packages have always been perceived as grants. However, with the economic challenges during the pandemic, repaying the 30% would reduce the industry's chances of recovering fully after the global pandemic (Sider & Davidson, 2020). Therefore, in response to the conditions laid out, the officials and the unions representing the employees presented various reasons why that would inhibit the industry's recovery.
Microeconomic Effects
The acquisition of the $2 billion stimulus package from the federal government initiated various impacts on the decisions made by the airline industry officials and the employees at large, especially among the large airlines in the country. Precisely, the airline officials were affected since failure to implement sound and rational decisions would negatively influence their ability to recover from the economic shock entirely. Therefore, the reception of the resources in the stimulus package, including payroll assistance, salaries, and benefits, created the risk of their failure to recover financially (Sider & Davidson, 2020). Moreover, the decisions made to prevent the airlines in the industry from going into debt would not include laying off employees since it was one of the conditions presented with the stimulus package. This resulted in the country's airlines reducing flying by about 70% to ensure that they could meet the conditions required by the federal stimulus aid.
Additionally, the airlines' employees were also impacted since decisions made by the officials defined their behavior. Specifically, many employees in the industry chose to go on unpaid leave after the reduction of the flights (Sider & Davidson, 2020). However, this was mainly high among the large airline companies since the smaller airlines were excluded from repaying the 30%, specifically airlines receiving less than $100 million stimulus package. Moreover, due to the adopted Covid 19 regulations, the number of passengers served by the airline industry dropped by about 95%, affecting revenue generation (Sider & Davidson, 2020). Based on the behavior exhibited by the airline officials, it is apparent that one of the impacts was implementing strategies that would reduce the expenses and gain the financial ability to recover from the economic shock.
The affected Market
The airline market in the US was affected, precisely the demand and supply of the flying services. Like other nations worldwide, the rise of Covid 19 infections facilitated the development and implementation of regulations to reduce the spread of the virus in the US. One of the major industries and markets affected due to the implemented restrictions was the airline market(Sider & Davidson, 2020). This is because several nations receiving flights from and flying to the US closed their borders. Consequently, this reduced the number of passengers taking flights since some feared for their safety. Therefore, the decrease in the flights received and accepted by the US airlines simultaneously reduced the revenue generated(Sider & Davidson, 2020).Revenue and income generation significantly influence the operation of any industry; therefore, the impacts on the market also affected the operations of organizations in the market.
Changes in the market also influenced the provision of stimulus packages to the organizations, although the anticipated recovery of the market was affected due to the associated conditions. Moreover, due to the decrease in the demand for flying, the airlines in the market also responded by reducing their available flights to reduce more spending with fewer passengers(Sider & Davidson, 2020). As a result, the operations in the airline market were disrupted, since together with passenger flying, cargo flying was also affected. Based on that, the airline market was affected by various factors, including health-related measures enacted by global and local organizations and the provision of the stimulus package, which included conditions that most of the airline organizations argued against. Moreover, the provision of the stimulus package aimed to improve and boost the industry's economy, as required by the law, but it negatively affected the ability of the airline companies to recover after the pandemic entirely.
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